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E.O. 11652: N/A 
TAGS: AORG, UN 

SUB J : WORLD BANK/IMF PROPOSALS TO INCREASE EXECUTIVE DIRECTORS 
AND ALTERNATES SALARIES 

REF: STATE 159020 

SECRETARY BLUMENTHAL LETTERS DELIVERED TO TREASURY MINISTER 
STAMMATI (ITALIAN GOVERNOR OF IMF) AND TO BANK OF ITALY 
GOVERNOR BAFFI (ITALIAN GOVERNOR OF IBRD) ON JULY 12. ON 
SAME DAY TREASURY DIRECTOR GENERAL PALUMBO ALERTED 
ASSISTANT CHEIF OF CABINET OF BOI GOVERNOR TO ASK THAT 
BAFFI HOLD OFF SENDING ITALY'S VOTE ON IBRD SALARIES UNTIL 
BAFFI AND STAMMATI HAD HAD TIME TO CONSIDER ARGUMENTS 
AGAINST SALARY INCREASE CONTAINED IN BLUMENTHAL LETTER. 
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PALUMBO SAID THAT HE DOUBTED THAT SALARY INCREASE 
PROPOSAL WOULD BE APPROVED. AS TO ITALY'S POSITION, HE 
COULD ONLY GIVE HIS PERSONAL OPINION THAT MINISTER 
STAMMATTS REACTION TO SECRETARY BLUMENTHAL'S LETTER 
WOULD NOT BE NEGATIVE. GARDNER 
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